
   We will be 
gathering for 
our Annual 
Barbecue on 
October 22nd.  
This is always 
a great event 
as many of 
you find time 
to attend.  The 
Barbecue will 
again be held at 

our office on Herndon which gives all of 
our staff an opportunity to visit with you.  
Given the significant income improve-
ment in nearly every commodity we 
anticipate that the mood will be festive.  
Make plans to come and have fun!
   Your Association is enjoying another 
outstanding year.  Through August we 
are running 30% ahead of last year with 
regard to new business and new custom-
ers served.  It appears that a 6th consecu-
tive record in new business develop-
ment is within our reach!  There is not 
a better advertising or recommendation 
than a referral from a satisfied customer 

– thanks to each of you for sending your 
neighbors and friends to us.
   FMFC is experiencing a very strong 
pay down as a result of the economic 
turn around.  There is nothing better for 
an agricultural lending company than to 
have profitable customers!  Our volume 
growth may not continue upward at the 
same rate as in previous years but the 
Company is only as strong as our mem-
bership – so this profitability is benefit-
ing FMFC as well.  Our focus during 
these profitable cycles is on attracting 
new customers; just as it was during the 
down cycle.  The process is more chal-
lenging now as Banks that were out of 
the business 6 months ago are now trying 
to get back into the business. 
   This Company has something that few 
other lenders have; that is a track record 
of consistently being in the agricultural 
lending business for short, intermediate 
and mortgage loans for 87 years.  FMFC 
did not get out of the business 6 or 12 
months ago.   We are not trying to get 
back into the market - we have been right 
here in the Central San Joaquin Valley 

just like you have been; day in and day 
out, month after month and year after 
year. What we have to sell is dependabil-
ity, consistency and competitiveness – it 
works! 
   The road over the past 4 or 5 years 
(depending on the given commodity) 
has been rough.  Many of you have had 
tough times and your Association has 
struggled as well.  Many of you, and 
FMFC, have had to make difficult busi-
ness decisions during this period.  It 
would be easy to say “that is behind 
us now” – but it is not.  What remains 
is that we know that we can survive 
adversity.  You have proven that you can 
not only survive but you can position 
your business so that you can eventually 
prosper.  This knowledge is powerful; it 
will guide your decision making process 
through the next inevitable down cycle.  
This is a wonderful time to build liquid-
ity and equity by reducing debt and thus 
insure the longevity of your business. 
   As a result of FMFC Board action at 
mid-year, customers with variable rate 
loans (FLB and PCA) did not experience 
a rate increase when the Federal Reserve 
raised the cost of funds 25 bps in June 
and again in August. 
In September, the Fed chose to raise 
rates once again; and conventional wis-
dom tells us that rates will continue to 
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Coming up - Member
Appreciation BBQ!
Friday, October 22nd is the date of our upcoming Member 
Appreciation Barbecue!  From 11 a.m. to 2 p.m. we will 
be serving a great barbecue lunch.  If you missed a tour of 
the new office last year, we will be glad to give you a tour 
this time!  Invitations will be mailed October 1st so watch 
for your invitation in the mail.  Any questions, please call 
FMFC Marketing Coordinator Karen Toomajian at 
276-4867.  Hope to see you then!
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rise into 2005.  Given the impact of our 
reduced average loan balances due to 
the profitability of our producers, FMFC 
will be required to follow suit by increas-
ing rates accordingly.  Despite these 
increases FMFC’s rates remain extremely 
competitive.
   Some of you may have read articles 
in national publications about the pro-
posed sale of Farm Credit Services of 
America, which is a large Farm Credit 
Association in the mid-west, to a foreign 
bank.  This one Association was formed 
by the merger of all of the Associations 
in four (4) mid-western states.  Departure 
from the System of an Association of this 
size and under the terms and conditions 
proposed is unprecedented in the history 

of the Farm Credit System.  This sale is 
far from complete.  Approvals must be 
granted by our Federal Regulator, FCA.  
The Association farmer and rancher 
stockholders in Iowa, Nebraska, South 
Dakota, and Wyoming must approve the 
sale.  Congressional hearings are being 
scheduled as this issue has to be con-
sidered not only in the light of reliable 
customer service to the four (4) states 
served by this one Association,  but in 
consideration of the precedent that would 
be established.  National and local agri-
cultural commodity groups are weighing 
in as well. I would place the odds on this 
happening very low.  If this Association 
does sell, Farm Credit will open up new 
service in that same area immediately.  

The Farm Credit System is mandated 
by Congress to provide a source of safe, 
sound, and constructive agricultural 
credit to every county in America and to 
every eligible borrower. FMFC sees no 
impact on our Company as a result of the 
debate over this proposal. 
   FMFC knows the Central Valley well, 
and our Board members, management 
team, and all employees remain focused 
on providing all farmers and ranchers, 
large or small, with a consistent, depend-
able and affordable source of funds. 

-Thomas E. Brown 
CEO & President

President's Message - continued

Field & Crop News - 2004 Fall Overview
   The fall harvest is in full swing!  It appears all of the crops are 10-14 days ahead of 

normal this year.  
Treefruit & Table Grapes:  Treefruit and table grapes are mostly completed.  
Some treefruit had lighter crops and at times the prices varied; this usually 
depended upon size and variety. Late varieties with good size
and color  trended higher.

Raisin & Wine Grapes: Some wine grape varieties had a shorter crop than usual; 
however, the higher prices have more than offset the shortfall.  The raisin and wine 

grape harvest has been really busy with trays going down and wineries operating
double shifts.  

 Nuts:  The early almonds have been delivered with the late varieties in the last stages of harvest. 
  Walnut and pistachio harvests have started.  Most crops have average to good production this year along with 
better prices than in previous years.  The almond industry is looking at one of the largest crops ever produced and some 
of the highest prices ever paid.  
Cattle:  Beef prices continue to remain strong.  
Dairy: The dairy industry remains strong; however, prices have trended down since summer. 
   Generally, agriculture is having a good year.  If 2005 brings rainfall and a good snow pack, we will have the much 
needed moisture it takes to make agriculture successful over the generations.



Fresno Madera Farm Credit is pleased to be able to provide an intern program each 
summer.  Our interns represent the best and brightest that our California ag universities 
have to offer.  They work with our employees on loans and appraisals and are expected 
to produce a day’s work the same as our staff.  Many of our interns have become full 
time employees of FMFC.  Welcome to Jacque and Dustin - our interns for 2004!

Jacque Hannon comes to us this summer from Cal Poly 
where she hopes to earn a Bachelor’s in Animal Science with 
a minor in Ag Business.  Jacque is originally from Brawley 
but is living with family friends while in Fresno.  Outside of 
school Jacque participates at the pro rodeos, college rodeos, 
and goes to jackpots throughout California, Arizona, Nevada, 
and a little bit of Oregon.  She barrel races, ropes a little, and 
does team penning.  Jacque says that she has really enjoyed 
the opportunity to work at FMFC.  She has future goals of 
getting her appraisal license and obtaining a full time job as 
an appraiser. Jacque will be graduating in 2005. 

Dustin Della was raised in Porterville but lives on the coast 
while attending Cal Poly.  He will soon graduate with a 
Degree in Dairy Science and have a minor in Ag Business.  
When not in school Dustin continues to help with the family 
dairy which has over 800 cows.  Dustin says that he has ap-
preciated the chance to work at FMFC and learn first-hand 
how ag loan officers work with their customers.  Dustin 
hopes to become a loan officer and also continue to help 
expand the family dairy. Editor’s Note - Dustin is now a Loan 
Officer Trainee at FMFC!
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   Beth Smiley, FMFC Credit Support 
Specialist served as Co-Chair for this 
year’s Ag Boosters BBQ.
   The 27th Annual Ag Booster’s BBQ 
was held at Coombs’ Riverbend Ranch 
in Madera on Sunday, September 12th, 
benefiting both the Ag One Foundation 
at CSUF and the California Women for 
Agriculture (CWA).  
  Over the years, the Ag Boosters BBQ 
has raised in excess of $425,000 for the 
Ag One Foundation and CWA.  These 
funds play an important role in Ag 
One’s ability to support students and 
programs in the College of Agricultural 
Sciences & Technology at Fresno State.  
In fact, Ag One has provided some 

2,300 students with over $1.3 million 
in scholarships and grants and another 
$3.3 million in endowments to the 
Fresno State Foundation.  Additionally, 
CWA relies heavily on the funds raised 
by the BBQ to tell the story of Califor-
nia agriculture through educational and 
legislative programs.  
   We could not do any of these things 
without alumni, friends and industry 
support!  Many thanks to all of you 
who support Ag One and CWA. Mark 
your calendar for next year’s Ag Boost-
ers BBQ tentatively scheduled for 
Sunday, September 11th, 2005.   

 -Beth Smiley

The 27th Annual Ag Booster’s BBQ

Co-Chair Beth Smiley with Ag 
Boosters BBQ Committee member 
Shawn Rommel.

FMFC Intern Program

Fresno Madera Farm Credit is 
pleased to be a sponsor of the Grand 
Champion awards at the Madera Fair 
– Junior Livestock Division.  Each 
winner is presented a beautiful silver 
belt buckle customized for the winner.  
Shown above is Clayton Gambril of 
Coarsegold 4-H with his prize win-
ning lamb.  Other winners included 
Will Wilfong of Spring Valley 4-H 
(rabbits); Seth Schulz, Sierra Shad-
ows 4-H (avian); Monauri Marquez 
of Firebaugh FFA (goat); and Sierra 
Meyers of Howard 4-H in two catego-
ries (hog and steer).  Congratulations!

 CALENDAR

Fresno Fair  . . . . . . . . . . . . . . . . October 6-17th

Fresno Fair Buyers
Appreciation BBQ . . . . . . . . . . . . .  October 3rd

Fresno Fair Dairy Replacement
Heifer Sale . . . . . . . . . . . . . . . . . . . . October 9th

Fresno Fair Junior
Livestock Auction . . . . . . . . . . . . . October 16th

FMFC Customer
Appreciation BBQ . . . . . . . . . . . . .October 22nd

Clovis Ranch Rodeo  . . . . . . . . . . . October 30th


